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Introduction to SWIFT

— Member-owned cooperative
— Founded in 1973
/4¥\ — Head office in Belgium
(SWIFT) — Over 10,000 members in 212 countries and

territories
\kﬁ — Over 1,000 corporate members

— Over 4 billion messages yearly
— Peak day of over 20 million messages
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ISO 20022 /
L
1ISO 20022 ISO 20022
Who ? Where ?

1ISO 20022
ﬂ




SO 20022 » WG

ISO 20022
IS a recipe to build
standards




Open standard and recipe to build

1SO 20022 a common financial language

Capture

the basic foundations of the business

Agree

on how to
exchange

¥ those concepts in a
financial messaging
context

Collaboration



More than just messaging! A repository ...

ISO 20022 Repository
Payment

Business model nstructedAmoun

Definition of Creditor
payment PaymentDate Remittance

\ CreditorAccount

Message creation

Information needed
to communicate, eq,
credit transfer

Instruction _
Implementation

Technical XML Schema




XML (eXtensible Markup Language)

* de facto standard syntax
* Supported by major vendors

* Off the shelf tools

An example of street address

<address>
<number>70</number>
<street>Euston Square</ street>
<city>London</city>

</address>

* Facilitates technical interoperability

* Auto-validation of message instance

* Character sets — local language support

®* Message size — there are not the same limits as MT




SWIFT and ISO 20022 ISO

NS

SWIFT’s commitment to ISO 20022 includes

Registration [s

Development

VAR

Authority

Implement

Tools and .
Services

Promote .

)

Responsible for the maintenance and publication of the
central repository for ISO 20022

New ISO standards
Provisioning of new standards on SWIFT network

Support other submitting organizations

Provision of development platform, middleware and
interface

Standards consultancy & training

ISO 20022 to the financial industry

|SO 20022
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1SO 20022

| ﬂ Who and

ISO 20022
IS Increasingly adopted
by key players around
the globe




1ISO 20022 Adoption in the Payment Market

E¥

BOJNet, JP




1ISO 20022 Adoption in the Securities Market

JASDEC, JP

JASDEC, JP
[Corp Act]




1ISO 20022
When ? r \ D

It's all about the right
standards at the right time
for the right reason
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When to adopt ISO 20022?

Key considerations:
— Global Corporates’ demands
— Harmonization (driven by regulation or innovation)
— Renewal of legacy systems
— Further automation required
— Creation of new services
— Interoperability with other systems/players

— New setup: easier to opt for ISO 20022

— Existing setup using domestic / other standards:  _-#
(resistance to change) g
- > opportunity to renew / transform the process s
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4\ 1ISO 20022
Why ?

1ISO 20022 is a global
standard
that also supports
local needs
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Why adopt 1SO 20022

ISO 20022 allows for more flexibility to cater for local specific needs

« Open standards, any organizations can use the ISO 20022 recipe

« Be aligned with the major initiatives and practices around the globe
« Easy to implement, off the shelf tools available

« Future-proof because of the syntax-independent model

« Possibilities to add locally required data in a structured way
 Message size — flexible and there are not the same limits as MT




1SO 20022
A

Community
collaboration and
management of local

Implementations




How to adopt ISO 20022

Coordinated approach:

— Collaboration and best practice sharing in working
groups (eg ETDA —led market initiatives)

—Services to help communities migrate and
Implement (roadmap/creation of guidelines/mapping/etc)

—Tools (MyStandards) to facilitate
sharing and harmonization of market practices -




1ISO 20022 Adoption by Corporates

ISO 20022 Adoption by Corporates
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1ISO 20022 Adoption by Corporates

k3
A M. Mahile
— F - -Mobilc

QUPOND
IBERIAF GA'I' Swics Re nationalgrid
inte])  Pmonas
(nte
IIII pee DAE SYSTEMS M- £AFARGE

Over 200 different corporates are sending 1SO 20022 payment
messages to different banks over 30 countries worldwide today
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http://www.swift.com/assets/corporates/documents/our_solution/case_study_arcelor.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_alcatel.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_caterpillar.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_dupont.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_ge.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_iberia.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_intel.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_microsoft.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_nationwide_bottomline.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_novartis.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_petronas.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_swiss_re.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_sabmiller_bottomline.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_t_mobile.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_national_grid_bottomline.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_itv_bottomline.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_lafarge.pdf
http://www.swift.com/assets/corporates/documents/our_solution/case_study_bae_systems_bottomline.pdf
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1ISO 20022 Adoption by Corporates (Before)

Supporting 100+
countries
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Source: Standard Chartered Bank 2011

22



1ISO 20022 Adoption by Corporates (After)

Global

Huawei Payment

Factory 15020022
XML

ORACLE
ERE

System

- Payments
» Status updates
» Account Reporting
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Chartered &

Source: Standard Chartered Bank 2011
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SWIFT for Corporates

Enghish Francas | Espaiol Regenal stes | Jop,

Search swift com

S ose we

http://www.swift.com/corporates

SWIFT for corporates
) h P for Corporates

AtoZ

ale seeking more visibility of cash. less cost t

Consulting Services

By customer

Banks

okeridealers
Custodians
Corporates
Investment managers

Resource centre

Our solution

To learn more, visit
> swift.com/corporates

Banking market infrastructures.
Securities market infrastructures
By business area

Business areas
By type
Partners Liguidity management

Industry initiatives Cash management- 2009
Release Timeline

Pricing Cash management- 2011

Sales contacts. Risk management

Trade finance

EBAN

Banks and Partners

Publications

Solutions

SWIFT for Corporates

Standards MX Message Implementation
Guide and Rule Book

Payment Initiation and Account Reporting

This document describes and references =l of des and guidelnes you st Tolkow her you
Imgisment, 1030022
1N SCORE (Stnrises Coperate Envronment)

01 Decamber 2011

Our solution Resource centre

Home = Resource centre = Business areas

—

Resoure

© Liquidity management

© Cash management - Release 2009

o Cash management - Release 2011

Resource Date Type
Standards MX - message implementation guide 2011 Documentation
Cash management for Standards MX - reference guide 2011 Documentation
Payments initiation for Standards MX- reference guide 2011 Documentation
B2C account report - template 2011 caGl
B2C dehit credit notification - template 2011 CaGl
B2C statement - template 2011 CaGl
Customer credit transfer - template 2011 CaGl
Customer direct debit - template 2011 [oel]

Payment status report - template 2011 caGl

° Risk management

e Trade finance

© EBAM
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1SO 20022 Adoption — Key Benefits

Increased STP

Straight Through Processing

Cost
Efficiency

%) Global N
Interoperabllity




